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NOTICE OF SOLICITATION #GS-2020-6 
Via www.kauaiwater.org , www.publicpurchase.com , www.hands.ehawaii.gov 04/27/20 

1 

NOTICE OF SOLICITATION 
 

 
 SEALED OFFERS will be received up to and publicly opened at 2:00 p.m. Hawaiʻi 

Standard Time on Wednesday, May 27, 2020, at the Department of Water Office of the County 

of Kauaʻi (“Department of Water” or “Department”), 4398 Pua Loke Street, Līhuʻe, Kauaʻi, 

Hawaiʻi, for the furnishing and delivery of GS-2020-6 KAPILIMAO ON-SITE SODIUM 

HYPOCHLORITE GENERATION SYSTEM, to the Department of Water.  All bids shall be 

submitted via www.publicpurchase.com . 

 The Department’s Chief Procurement Officer reserves the right to reject any or all the 

offers and to waive any defects in said offer if deemed to be in the best interest of the Board. 

 Pursuant to §103D-328, Hawaiʻi Revised Statutes, as amended (“HRS”), the successful 

Offeror shall be required to submit to the Department a tax clearance from the State of Hawaiʻi 

Department of Taxation and the U.S. Internal Revenue Service as a prerequisite to entering into a 

contract in the amount of $25,000 or more.  The successful Offeror shall also be required to submit, 

as a prerequisite to entering into a contract of $25,000 or more, certificates of 1) Compliance, and 

2) Good Standing pursuant to Hawaiʻi Administrative Rules (“HAR”) §3-122-112. 

 
 
 
 
       Chief Procurement Officer 
 

http://www.kauaiwater.org/
http://www.publicpurchase.com/
http://www.hands.ehawaii.gov/
http://www.publicpurchase.com/
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OFFEROR: ___________________ 
 
 

OFFER 
 

FOR THE FURNISHING AND DELIVERY  
 

OF 
 

GS-2020-6 
 

KAPILIMAO ON-SITE SODIUM HYPOCHLORITE GENERATION SYSTEM 
 

TO THE 
 

DEPARTMENT OF WATER  
COUNTY OF KAUAʻI 

LĪHUʻE, KAUAʻI, HAWAIʻI 
 
             
                 Date 
 
Manager and Chief Engineer 
Department of Water 
County of Kauaʻi 
4398 Pua Loke Street 
Līhuʻe, Kauaʻi, Hawaiʻi  96766 
 
The undersigned hereby agrees to furnish and deliver to the Department of Water, free of any and 
all liens, claims, and encumbrances whatsoever the following: KAPILIMAO ON-SITE SODIUM 
HYPOCHLORITE GENERATION SYSTEM complete as specified herein, for the offer amount 
set forth below, all in strict compliance with the Offer, Scope of Work and Award, Specifications, 
Special Provisions, and General Terms and Conditions, all of which the Offeror understands and 
agrees are attached hereto and by reference made a part of this solicitation:  
 
1 (Lump Sum) - On-Site Sodium Hypochlorite Generation System per provided specifications including 
installation.  (OSG Unit includes water softener, brine tank, cartridge filters, acid cleaning system, and low 
differential pressure switch.) 
TOTAL ITEM 1: $___________________ 
 
1 (Lump Sum) - Startup and testing of new OSG. 
TOTAL ITEM 2: $___________________ 
 
16 (Hour) - Training of DOW personnel (2 days). 
TOTAL ITEM 3: $___________________ 
 
1 (Lump Sum) - Spare parts per specifications. 
TOTAL ITEM 4: $___________________ 
 
1 (Each) - Sodium Hypochlorite Storage Tank per provided specifications. 
TOTAL ITEM 5: $___________________ 
 
1 (Each) - Storage Tank Level Transmitter per provided specifications. 
TOTAL ITEM 6: $___________________ 
 
2 (Each) - Sodium Hypochlorite Metering Pump per provided specifications. 
TOTAL ITEM 7: $___________________ 
 
1 (Lump Sum) - Hydrogen Dilution Blower and Hydrogen Detector per provided specifications. 
TOTAL ITEM 8: $___________________ 
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OFFER TOTAL (ITEMS 1 through 8): $______________________* 
 
*Price shall include all taxes, freight, delivery and installation at the Kapilimao Well Site, 
Kekaha, Kauaʻi, Hawaiʻi 
 
Offerors must bid on all line items.  Failure to bid on all items will result in rejection of your 
offer.  Award shall be made on the Total Sum Offer or broken down per Offer Item if there are 
multiple offerors and it is in the best interest of the Department to award multiple contracts in 
order to acquire the best and lowest pricing. 
 
All extensions must be made by considering the quantities and unit prices as factors and all 
extensions and summations should be arithmetically correct; however, mistakes in an Offeror’s 
Offer shall be governed by HAR §3-122-31.  In case of an error in extension of the UNIT PRICE 
bid, the unit price bid shall govern. 
 
Offerors also understand and agree that should a total amount be stated for any item, but no UNIT 
PRICE be stated, the UNIT PRICE shall be the amount arrived at by dividing the total amount 
stated by the quantity of units described. 
 
Offerors also understand and agree that the quantities shown in the Offer are for purposes of 
comparing offers on a uniform basis only.  As such, the Department may increase or decrease 
the quantity of any item and enter into a contract based on the Department’s actual 
requirements.  Should the quantity of any item be increased or decreased, the contract shall be 
entered into based on the unit prices bid and under the same terms and conditions specified herein. 
Further, should the quantity of any item be changed and a contract entered into based on the 
Department’s actual requirements, any loss of anticipated profit or any expenses incurred by the 
Offeror as a result of submitting an Offer shall not constitute grounds for equitable adjustment of 
any payment.  The Offeror waives and releases the Department from any claim for anticipated 
profit or loss should the quantities actually contracted for differ from those described in this Offer 
section. 
 
In submitting this Offer, the Offeror also understands, agrees, and acknowledges as follows: 
 

1. That items specified herein are being furnished for the exclusive use of the 
Department; 

 
2. That the Offer price includes any and all costs, fees, and expenses (including, 

without limitation, delivery charges), and all applicable federal, state, and local 
taxes which apply to the described materials, or the furnishing, sale, or purchase 
thereof, whether assessed against, chargeable to, or payable to the Department of 
Water or the Board of Water Supply, or the Offeror; 

 
3. That the Offeror will hold its Offer price(s) for NINETY (90) CALENDAR DAYS 

after the Offer submittal deadline; 
 
a. This ninety day period replaces the offer price period of the General Terms 

3.2. 
 
4. That the Chief Procurement Officer reserves the right to reject any or all offers in 

whole or in part and waive any defects if such a rejection or waiver will be in the 
Department’s best interest and is consistent with HRS Chapters HRS 103 & 103D 
and their implementing administrative rules, and the Charter of the County of 
Kauaʻi, 1984, as amended; 

 
5. That the Offeror declares that it has thoroughly studied, examined, and understood 

all of the terms and conditions of this solicitation and that the Offer submitted is 
made without collusion on the part of any person, firm, or corporation, and that no 
official or employee of the government is directly or indirectly interested in the 
Offer or in the supplies or work to which it relates or in any portion of the profits 
thereof; 

 
6. That the Offeror certifies: 
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a. That this Offer does not pose a conflict with the Kauaʻi County Code of 

Ethics, as referenced in Sec. 2.16 of the General Terms; and 
 

b. That this Offer is submitted with the knowledge that a “Certificate of non-
collusion” as referenced in Sec. 2.5 of the General Terms, is required if 
competing subsidiaries or jointly owned companies submit offers; 

 
7. That a price adjustment or preference, where applicable, will be applied for Hawaiʻi 

Products List Items (3%, 5%, 10%); Printing, Binding and Stationery Work (15%); 
Reciprocal preferences; Recycled Products (5%); Software Development business 
(10%); and out-of-state vendors and Tax Exempt entities (4.167%, 0.5%); 

 
8. That the Offeror, upon award of contract, shall comply with all laws governing 

entities doing business in the State of Hawaiʻi, including HRS Chapters 237, 383, 
386, 392, and 393, and shall: 

 
a. Be incorporated or organized under the laws of the State of Hawaiʻi; or 
 
b. Be registered to do business in the State of Hawaiʻi as a separate branch or 

division that is capable of fully performing under the contract. 
 

The Offeror shall produce documents to the procuring officer to demonstrate 
compliance with this Paragraph 8.  Any Offeror making a false affirmation or 
certification under this Paragraph 8 shall be suspended from further offerings or 
awards pursuant to HRS §103D-702. (HRS §103D-310); and 

 
9. That the Offeror has received and hereby accepts the following Addendum or 

Addenda and that the information provided therein is accounted for in this Offer. 
 
   Addendum No.     Date: 

             
             
             
             

  
Evidence of the undersigned Offeror having the authority to submit this Offer and to enter a 
contract is herewith furnished. 
 
 Respectfully submitted, 
 
 
        
 NAME OF OFFEROR (VENDOR) 
 
 
        
 PRINT/TYPE NAME & TITLE 
 
 
        
 AUTHORIZED SIGNATURE 
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OFFERORS ARE REQUIRED TO COMPLETE THE FOLLOWING INFORMATION 
FOR EVALUATION AND CONTRACT PURPOSES. 
 
PLEASE DO NOT DETACH THIS SOLICITATION FROM THE SPECIFICATIONS.  FILL IN 
ALL BLANK SPACES WITH INFORMATION REQUIRED OR YOUR OFFER MAY BE 
REJECTED. 
 
 
______________________________ ______________________________ 
Name of Offeror (Vendor) Address, Zip Code 
 
(_____)_______________________ ______________________________ 
Telephone Number State of Hawaiʻi General Excise Tax 

License No. (See General Terms 3.1(A)) 
 
__________________________________ 
Federal Employer Identification No. 
 
Type of Organization: (Please designate)  ☐ Sole Proprietorship  ☐ Partnership 
 ☐ Corporation  ☐ Joint Venture 
 ☐ Other (please specify) __________ 
 
State of Incorporation: ☐ Hawaiʻi  ☐ Other (please specify) __________ 
 NOTE: If “OTHER,” is a corporate seal available in your 

Kauaʻi or Honolulu Office? ☐ Yes  ☐  No 
 
ATTACH AND ENCLOSE WITH YOUR OFFER, EVIDENCE OF AUTHORITY TO SIGN: 
 
 
             
      NAME      TITLE 
 
 
             
      NAME      TITLE 
 
 
If the Offeror is a CORPORATION, the legal name of the corporation shall be set forth on the Offer, 
together with the signature(s) of the Officer(s) authorized to sign on behalf of the corporation and the 
corporate seal affixed thereto.  Evidence of the authority of the Officer(s) to sign on behalf of the 
Corporation SHALL be attached to this page and included in the Offer.  Acceptable evidence of authority 
to sign includes, but is not limited to, a copy of the articles of incorporation, corporate resolution, or 
corporate by-laws.  (See HRS Ch. 415, Hawaiʻi Business Corporation Act). 
 
If the Offeror is a LIMITED LIABILITY COMPANY, the legal name of the company shall be set forth 
on the Offer, together with the signature(s) of the member of the limited liability company or manager of 
the manger-managed limited liability company authorized to sign on behalf of the entity.  Evidence of the 
authority of the Officer(s) authorized to sign on behalf of the company SHALL be attached to this page 
and included in the Offer. 
 
If the Offeror is a PARTNERSHIP, the legal name of the firm shall be set forth on the Offer, together 
with the signature(s) of the General Partner(s) authorized to sign on behalf of the partnership.  Evidence 
of the authority of the General Partner(s) authorized to sign on behalf of the partnership SHALL be 
attached to this page and included with the Offer.  Acceptable evidence of authority to sign for the 
partnership includes, but is not limited to, a copy of the partnership registration statement or authorization 
signed by all of the partners.  (See HRS Ch. 425, Partnerships). 
 
If Offeror is a SOLE PROPRIETORSHIP, Offeror’s signature shall be placed above.  
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SCOPE OF WORK AND AWARD 
FOR THE 

FURNISHING AND DELIVERY  

OF 

GS-2020-6 

KAPILIMAO ON-SITE SODIUM HYPOCHLORITE GENERATION SYSTEM 

 
I. DEFINITIONS.  As used in this Scope of Work and Award and as used elsewhere in this 

solicitation, the terms shall be defined as stated in the General Terms and Conditions for 
Goods and Services of the Department of Water, County of Kauaʻi, dated August 25, 2010, 
as amended (herein “General Terms”), attached hereto and incorporated herein. 

 
II. SCOPE OF WORK.  The Contractor shall furnish and deliver the GS-2020-6 KAPILIMAO 

ON-SITE SODIUM HYPOCHLORITE GENERATION SYSTEM as specified in this 
solicitation in strict compliance with the Offer, Scope of Work and Award, Specifications, 
Special Provisions, and General Terms, all of which the Offeror understands and agrees are 
attached hereto and by reference made a part of this solicitation and any award.  The 
Contractor shall verify all information contained in the Specifications prior to ordering the 
equipment. 

 
A. INSTRUCTIONS TO OFFERORS; OFFER SUBMISSION DOCUMENTS.  

 
1. Offerors are required to submit as their Offer all of the documents listed in the 

Table of Contents.  The Department has conveniently stapled or bound all of 
said documents for ease of submission. 

 
2. OFFERORS ATTENTION IS DIRECTED TO THE OFFER SECTION, 

WHERE EVIDENCE OF THE AUTHORITY OF THE PERSON(S) 
SIGNING THE SOLICITATION MUST BE INCLUDED WITH THE 
OFFER DOCUMENTS.  FAILURE TO COMPLY WITH THIS 
REQUIREMENT WILL BE CAUSE FOR REJECTION OF AN 
OFFER. 

 
3. All bids shall be submitted via www.publicpurchase.com .  Offerors shall 

sign the Offer form in ink and submit the offer form with the original 
signature included in the Offer.  If submission is via the Department’s 
electronic procurement system, an electronic copy of the original signature is 
acceptable. 

 
4. Offerors shall designate those portions of their offer that contain trade secrets 

or other proprietary data that are to remain confidential, subject to HAR §3-
122-30(c) and (d);  further, the material designated as confidential shall be 
readily separable from the Offer in order to facilitate public inspection of the 
non-confidential portions of the Offer. 

 
5. The General Terms are attached hereto and incorporated into this solicitation.  

Offerors are advised to familiarize themselves with all of its terms and 
conditions. 

 
B. PREFERENCES.  The following preferences are applicable when preceded by a 

checked box.  Information and legal and procedural requirements pertaining to all 
preferences can be found within the General Terms: 

 
☐HAWAI‘I PRODUCTS PREFERENCE; SCHEDULE B.  Pursuant to HRS 

103D-1002, Offers should complete the Certificate of Hawai‘i Products 
Preference for application of this preference. (See: General Terms, 3.1(B); 
applicable to IFB/CSP) 

 
☐ PRINTING, BINDING, AND STATIONARY WORK PREFERENCE.    

http://www.publicpurchase.com/
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Pursuant to the provisions of Section 103D-1004, HRS and 3-124, HAR, 
production-related work shall be performed within the State of Hawaiʻi unless 
otherwise permitted.  Offerors should complete or answer applicable questions 
in the solicitation.  (See: General Terms, 3.1(C); applicable to IFB) 

 
☐ RECIPROCAL PREFERENCE.  Pursuant to the provisions of Section 103D-

1004, HRS and 3-124, HAR, the Manager may impose a reciprocal preference 
against Offerors from those states which apply preferences. (See: General 
Terms, 3.1(D); applicable to IFB) 

 
☐ RECYCLED PRODUCTS PREFERENCE; SCHEDULE E.  Pursuant to HRS 

103D-1005, Offerors should complete the Certification of Recycled Content 
form (SCHEDULE E) in this solicitation; answer applicable questions in the 
Offer or solicitation; and state their prices for recycled and non-recycled 
products offered for application of this preference. (See: General Terms, 
3.1(E); applicable to IFB) 

 
☐ SOFTWARE DEVELOPMENT BUSINESS PREFERENCE.  See General 

Terms 3.1(F); HRS 103D-1006 and HAR 3-124; applicable to IFB/CSP. 
 
☐ HAWAI‘I EXCISE AND USE TAX PREFERENCE.  For evaluation 

purposes, the Offeror’s tax-exempt price shall be increased by the applicable 
retail rate of general excise tax and the applicable use tax.  For competitive 
sealed bids, the lowest responsive, responsible Offeror, taking into 
consideration the above increase, shall be awarded the contract, but the 
contract amount of any contract awarded shall be the amount of the price 
offered and shall not include the amount of the increase. 

 
See: HAR §3-124-50, et. seq.  Any “taxpaying bidder,” as defined in HAR §3-
124-51, shall qualify for a tax preference by submitting with an offer a current 
and valid tax clearance certificate issued by the State of Hawaiʻi Department 
of Taxation and the U.S. Internal Revenue Service. 

 
☐ QUALIFIED COMMUNITY REHABILITATION PROGRAMS 

PREFERENCE.  Pursuant to HRS 103D-1009, a five per cent preference shall 
be given to services to be provided by nonprofit corporations or public 
agencies operating qualified community rehabilitation programs in 
conformance with criteria established by the DLIR for all competitive sealed 
bid and proposal procurements. 

 
Organizations listed in the “Partners in employment program list,” also known 
as the PEP, issued by the State Procurement Office, qualify for a 5% 
preference.  For application of this preference Offeror shall submit with the 
Offer the “Certificate of Eligibility to Claim a Preference as a Qualified 
Community Rehabilitation Program” form.  (Form available upon request 
only; See General Terms 3.1(G)). 

 
Any contract awarded pursuant to this preference shall be exempt from the 
wages provision of HRS 103-55. 

 
Said preference shall be applied by increasing the offer price for non-
community rehabilitation program Offerors. 

 
☐ HRS 103-55, WAGES, HOURS, AND WORKING CONDITIONS OF 

EMPLOYEES OF CONRACTORS SUPPLYING SERVICES, SCHEDULE 
A.  Contractors supplying services in excess of $25,000 shall complete and 
submit with their Offer a signed statement certifying compliance with HRS 
§103-55. 

 
C. STATE OF HAWAIʻI TAX REQUIREMENTS.  The Offeror’s attention is 

directed to Publication-1 issued by the State of Hawaiʻi with reference to 
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information on Hawaiʻi State Taxes administered by the Department of Taxation.  
Copies of said Publication-1 are on file and may be inspected and/or obtained at 
the Division of Purchasing, Department of Finance, County of Kauaʻi, during 
regular business hours of the County. 

 
D. NON-DISCRIMINATION.  The contractor or subcontractor shall not 

discriminate on the basis of race, religion, color, sex, or national origin in the 
performance of this contract.  Failure to comply with this requirement may be 
cause for termination of this contract or such other remedy as the Department 
deems appropriate. 

 
E. GENERAL RULE FOR APPLICABILITY OF THE TERMS AND 

CONDITIONS FOR THIS SOLICITATION.  The terms and conditions stated in 
this solicitation shall not apply to any transaction if the provisions conflict with 
any federal laws or if it shall prevent the Department from complying with the 
terms and conditions of any grant, gift, bequest, or cooperative agreement. 

 
F. BID BOND, PERFORMANCE AND PAYMENT BONDS, INSURANCE.  For 

this solicitation: 
 

1. Bid bond is required in an amount equal to at least five per cent of the base 
bid and additive alternates or in an amount required by the terms of the federal 
funding, when required. 

2. Performance bond is required in an amount not to exceed fifty per cent of the 
amount of the contract price, when required. 

3. Payment bond is required. in an amount not to exceed fifty per cent of the 
amount of the contract price, when required. 

4. Insurance:  Contractor shall procure and maintain, on a primary basis and at 
its sole expense, at all times during the life of the contract insurance 
coverages, limits, including endorsements as described Exhibit A - Insurance, 
against claims for injuries to persons or damages to property which may arise 
from or in connection with the performance of the work by the Contractor or 
the Contractor’s agents, representatives, employees, or subcontractors.  The 
requirements contained therein, as well as the Department’s review or 
acceptance of insurance maintained by the Contractor is not intended to and 
shall not in any manner limit or qualify the liabilities or obligations assumed 
by the Contractor.  Unless otherwise approved by the Manager and Chief 
Engineer, the policy or policies of insurance maintained by the Contractor 
shall provide the minimum limit(s) and coverage(s) as specified in the 
attached Exhibit A - Insurance and be placed with an insurance carrier 
authorized to do business in this state and rated A-VII by A.M. Best. 

 
III. METHOD OF AWARD. 

 
A. Bid samples or descriptive literature should not be submitted unless expressly 

committed and that, regardless of any attempt by a bidder to condition the bid, 
unsolicited bid samples or descriptive literature which are submitted at the 
bidder’s risk will not be examined or tested, and will not be deemed to any of the 
provisions for the solicitation. 

 
B. LOWEST RESPONSIBLE OFFEROR.  Award will be made to the responsible, 

responsive Offeror whose Offer is either: 
 

1. The lowest responsive, responsible Offeror(s) who submits the lowest TOTAL 
BID FOR EACH ITEM in the Offer section of this solicitation; or 

 
2. The Offeror who submits the overall lowest responsive offer for all items as a 

total. 
 
Whichever is deemed by the Procurement Officer to be in the best interest of the 
Department. 
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C. In the event that the low Offeror is the same for more than one item, a single 
contract will be made for all the items, where applicable. 

 
D. Additionally, General Terms 3.2 shall apply to any award, as amended herein. 

 
E. The Department reserves the right to increase, decrease, or modify the quantity of 

the any item and enter into a contract in accordance with available funds.  Should 
the quantity of any item be increased, the contract shall be entered into at the 
same unit price(s) in the offer and under the same terms and conditions specified 
herein.  Further, should the quantity of any item be changed and a contract is 
entered into according to available funds, any loss of anticipated profit or any 
expenses incurred by the Offeror as a result of submitting an offer shall not 
constitute grounds for equitable adjustment of any payment. 

 
IV. OFFEROR’S RESPONSIBILITY; SUCCESSFUL OFFEROR. 

 
A. Offeror is advised that if awarded a contract of $25,000 or more under this 

solicitation, Offeror shall, upon award of the contract, furnish proof of compliance 
with the requirements of HAR §3-122-112.  The successful offeror is advised that it 
shall, prior to award of the contract, furnish proof of compliance with the 
requirements of HAR §3-122-112: 

 
1. Chapter 237, tax clearance; 
2. Chapter 383, unemployment insurance; 
3. Chapter 386, workers’ compensation; 
4. Chapter 392, temporary disability insurance;  
5. Chapter 393, prepaid health care; and  
6. One of the following: 

a) Be registered and incorporated or organized under the laws of the State 
(herein a “Hawaiʻi business”); or 

b) Be registered to do business in the State. (herein a “compliant non-
Hawaiʻi business”). 

 
B. To comply with these requirements, the successful offeror shall produce the 

following documents to the Department of Water to demonstrate compliance with 
this section. 

 
1. HRS Chapter 237 tax clearance requirement for award and final payment.  

Instructions are as follows: 
 

a) Pursuant to HRS §103D-328, the successful offeror shall be required 
to submit a tax clearance certificate issued by the Hawaiʻi State 
Department of Taxation (“DOTAX”) and the U.S. Internal Revenue 
Service (“IRS”).  The certificate is valid for six (6) months from the 
most recent approval stamp date on the certificate and must be valid on 
the date it is received by the Department of Water. 

 
b) The tax clearance certificate shall be obtained on the State of Hawaiʻi, 

DOTAX TAX CLEARANCE APPLICATION Form A-6 (Rev. 2003) 
which is available at the DOTAX and IRS offices in the State of 
Hawaiʻi or the DOTAX website, and by mail or fax: 

 
DOTAX Website: http://www.state.hi.us/tax/alphalist.html#a 
DOTAX Forms by Fax/Mail: (808) 587-7572 or 1-800-222-7572 

 
c) Completed tax clearance applications may be mailed, faxed, or 

submitted in person to the Department of Taxation, Taxpayer Services 
Branch, to the address listed on the application.  Facsimile numbers 

http://www.state.hi.us/tax/alphalist.html#a
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are: 
 
DOTAX: (808) 587-1488 
IRS: (808) 539-1573 

 
d) The application for the clearance is the responsibility of the offeror, 

and must be submitted directly to the DOTAX or IRS and not to the 
Department of Water. 

 
e) Contractor is also required to submit a tax clearance certificate 

for final payment on the contract.  A tax clearance certificate, not 
over two months old, with an original green certified copy stamp, must 
accompany the invoice for final payment on the contract. 

 
2. HRS Chapters 383 (Unemployment Insurance), 386 (Workers’ 

Compensation), 392 (Temporary Disability Insurance), and 393 (Prepaid 
Health Care) requirements for award.  Instructions are as follows: 

 
a) Pursuant to H.R.S. §103D-310(c), the successful offeror shall be 

required to submit an approved certificate of compliance issued by the 
Hawaiʻi State Department of Labor and Industrial Relations (“DLIR”).  
The certificate is valid for six (6) months from the date of issue and 
must be valid on the date it is received by the Department of Water. 

 
b) The certificate of compliance shall be obtained on the State of 

Hawaiʻi, DLIR APPLICATION FOR CERTIFICATE OF 
COMPLIANCE WITH SECTION 3-122-112, HAR, Form LIR#27 
which is available at www.dlir.state.hi.us/LIR#27, or at the neighbor 
island DLIR District Offices.  The DLIR will return the form to the 
Offeror who in turn shall submit it to the Department of Water. 

 
c) The application for the certificate is the responsibility of the Offeror, 

and must be submitted directly to the DLIR and not to the Department 
of Water. 

 
C. REQUIREMENT FOR AWARD.  To be eligible for award, the offeror must 

comply as follows: 
 
1. Hawaiʻi Business.  A business entity referred to as a “Hawaiʻi business” is 

registered and incorporated or organized under the laws of the State of 
Hawaiʻi.  As evidence of compliance, offeror shall submit a CERTIFICATE 
OF GOOD STANDING issued by the State of Hawaiʻi Department of 
Commerce and Consumer Affairs Business Registration Division (“BREG”).  
A Hawaiʻi business that is a sole proprietorship, however, is not required to 
register with the BREG, and therefore not required to submit the certificate.  
An offeror’s status as sole proprietor or other business entity and its business 
street address indicated on the OFFER form will be used to confirm that the 
offeror is a Hawaiʻi business. 

 
2. Compliant Non-Hawaiʻi Business.  A business entity referred to as a 

“compliant non-Hawaiʻi business” is not incorporated or organized under the 
laws of the State of Hawaiʻi but is registered to do business in the State of 
Hawaiʻi.  As evidence of compliance, offeror shall submit a CERTIFICATE 
OF GOOD STANDING.  

 
a) To obtain a CERTIFICATE OF GOOD STANDING go online to 

www.BusinessRegistrations.com and follow the prompt instructions.  
To register or to obtain a “Certificate of Good Standing” by phone, 
call (808) 586-2727 (M-F 7:45 to 4:30 HST).  The “Certificate of 
Good Standing” is valid for six months from date of issue and must be 
valid on the date it is received by the Department of Water. 

 

http://www.dlir.state.hi.us/LIR#27
http://www.businessregistrations.com/
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b) Offerors are advised that there are costs associated with registering and 
obtaining a “Certificate of Good Standing” from the DCCA. 

 
D. TIMELY SUBMISSION OF ALL CERTIFICATES.  All certificates should be 

applied for and submitted to the Department of Water as soon as possible after the 
Department provides the written Notice of Award.  If valid certificates are not 
submitted on a timely basis after the Department so notifies the successful 
offeror, the successful offeror’s Offer shall be disqualified and any 
prospective award (even though the successful offeror’s offer is otherwise 
responsive and responsible) shall be cancelled without any liability 
whatsoever to the Department of Water.  The Department, and not the 
successful offeror, shall determine whether all necessary certificates have been 
timely submitted. 
 

E. AWARD TO SUBSEQUENT OFFEROR.  If the Department cancels any 
prospective award for failure to submit all required certificates, the Department 
reserves the right to make an award to the next-lowest, responsive, responsible 
Offeror who is able to submit all of the required certificates. 
 

F. FINAL PAYMENT REQUIREMENTS.  An original “Certification of 
Compliance for Final Payment” (SPO Form-22), will be required for final 
payment and is attached hereto. 

 
V. DELIVERY, INSPECTION, AND ACCEPTANCE. 

 
A. ASSEMBLED DELIVERIES.  The system specified herein shall be delivered to the 

Department completely assembled. 
 

B. PRE-DELIVERY INSPECTION.  The Contractor may request in writing that the 
Department perform a pre-delivery inspection on the system at the Department’s shop 
facilities.  In the event the pre-delivery inspection is not conducted within three (3) 
working days from receipt of the written request, the Contractor shall immediately 
notify the Chief Procurement Officer. 

 
C. DELIVERY.  The Contractor shall be responsible to contact the Department for 

delivery appointment and arrangement and; further shall physically deliver the 
equipment to the destination as specified herein.  In the event the Contractor is unable 
to comply with these provisions for reasons beyond its control, the Contractor shall 
immediately notify the Chief Procurement Officer. 

 
D. A delivery receipt shall be supplied by the Contractor, showing the description of the 

system, date, time and place of delivery.  The receipt shall be properly executed by 
the Contractor and the Department at the time of delivery.  The Contractor shall 
submit a copy of the delivery receipt to the Department within three (3) working days 
thereof. 

 
E. ACCEPTANCE; REJECTION.  The Department shall notify the Contractor, in 

writing, within ten (10) working days after delivery, if the system has been accepted 
or rejected.  In the event the system is rejected, the Department shall furnish written 
details of the deficiencies. 

 
VI. WARRANTIES, TECHNICAL MANUALS, AND ADVICE.   

 
A. WARRANTIES AND CERTIFICATION.  All materials shall be warranted against 

factory defects.  The warranty on the equipment shall be the standard manufacturer’s 
warranty against factory defects.  The contractor shall also submit those certifications 
described in the Specifications section of this solicitation. 

 
B. TECHNICAL MANUALS.  Contractor shall furnish a copy of each of the equipment 

warranty and the following technical manuals with the delivery for each of the 
equipment: 
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1. Service and Repair Manuals 
2. Technical Service Bulletins 
3. Operator’s Manual 
4. Parts Manual 

 
C. ADVICE.  The Offeror shall, without cost to the Department, provide all technical 

advice such as, but not limited to equipment usage, service, repairs, and identification 
of replacement of parts. 

 
VII. DELIVERY TIME REQUIREMENTS.  The Contractor shall deliver the item specified in 

this solicitation within ONE HUNDRED EIGHTY (180) CALENDAR DAYS, or sooner, 
as stated in the Written Notice to Proceed. 

 
VIII. DELIVERY LOCATION.  The system shall be delivered to: 

 
County of Kauaʻi, Department of Water 
Val Reyna, Chief of Operations 
Kapilimao Well Site 
Kekaha, Kauaʻi, Hawaiʻi 
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SPECIFICATIONS 
 

KAPILIMAO ON-SITE SODIUM HYPOCHLORITE GENERATION SYSTEM 
 

THE MINIMUM SPECIFICATIONS SHALL NOT BE LESS THAN: 
 
SCOPE OF WORK:  Furnish, assemble and provide start-up/testing of an on-site sodium 
hypochlorite generation (OSG) system of the type specified herein, in place complete, as shown 
on the contractor’s drawings.  The OSG shall be installed at the Department’s Kapilimao Water 
Treatment Facility.  This OSG system will be bid as a complete system.  All components associated 
with the OSG unit, as specified herein, shall also be furnished by the OSG unit manufacturer or its 
regional representative.  The OSG unit manufacturer or regional representative shall also furnish 
the sodium hypochlorite storage tank level transmitter as specified. 
 
2.1.1.1 SCOPE: 
 

A. Furnish, assemble and provide start-up/testing of an on-site sodium hypochlorite 
generation (OSG) system of the type specified herein, in place complete, as shown on 
the drawings. 

 
B. This OSG system will be bid as a complete system. 

 
C. All components associated with the OSG unit, as specified herein, shall also be 

furnished by the OSG unit manufacturer or its regional representative.  The OSG unit 
manufacturer or regional representative shall also furnish the sodium hypochlorite 
storage tank level transmitter as specified below. 

 
2.1.1.2 RELATED WORK: 
 

A. The OSG unit manufacturer and/or its regional representative shall be responsible for 
the following: 

 
i. OSG unit delivered to the site (Kauai, Kapilimao Water Treatment Plant); 

 
ii. Site assembly of the system including interconnecting piping between all major 

components (from the first micro-filter, water softener units, brine tank, OSG Unit, 
and to the Chlorine Storage Tank); 

 
iii. Installation of the electrical conduit from OSG Unit Rectifier to the Water 

Treatment Plant’s power source. 
 

B. The County of Kauaʻi Department of Water shall be responsible for the following: 
 

i. Preparation of the proposed location of the OSG Unit within the designated 
building; 

 
ii. Make final water connections to the OSG system and from the OSG Chlorine 

Storage Tank to the Water Treatment Plant’s Finish Water line; 
 

iii. Install electrical wiring from OSG Unit Rectifier to the Water Treatment Plant’s 
power source and make the required electrical wiring connections. 

 
2.1.1.3 QUALIFICATIONS AND SUBMITTALS: 
 

A. Submit certification that the OSG unit manufacturer has at least ten (10) years of 
experience in the design and manufacture of Electrolytic Technology. 

 
B. Submit evidence that OSG unit of similar capacity and service capability has been in 

successful operation for at least three (3) years in a minimum of ten (10) separate 
installations. 

 
C. As safety is of critical importance, the Manufacturer must submit with the proposal 
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details of any and all safety issues they have had with other sites with hydrogen over-
pressurization or ignition.  No response will be grounds for proposal disqualification. 

 
D. Submit certification that OSG unit has been pre-assembled and shop tested to assure 

compliance with pressure and operation requirements specified herein. 
 

E. Submit complete dimensioned shop drawings for OSG unit, including wiring diagram 
and electrical enclosure. 

 
F. Submit complete dimensioned shop drawings for all associated components, including 

softener, brine tank, sodium hypochlorite storage tank, dosing assembly and dilution 
panel, hydrogen dilution blower, acid cleaning system, low differential pressure switch, 
interconnecting pipe between the components, electrical conduit and hydrogen 
detector. 

 
G. Submit operation and maintenance manuals for OSG unit and all associated 

components, including spare parts list and warranty. 
 
FACTORY REPRESENTATIVE:  An authorized factory representative(s) shall review the 
assembly/installation of the OSG system and observe the operation of the system.  Representative 
shall submit a written report stating that the system is correctly installed and is functioning in 
accordance with the requirements of this section.  Representative shall provide a minimum of two 
(2) days on-site for this purpose, which shall include instructional and training time for Department 
of Water Supply personnel. 
 
2.1.1.4 GENERAL:  The OSG system shall be a complete Sodium Hypochlorite Generator system.  
Any proposed system must meet every operational and material aspect of this specification.  
Hydrogen management shall be accomplished by the passive venting of each electrolytic cell 
without potential restrictions such as baffle plates, orifice plates or backpressure valves.  This flow 
path should not have baffle plates, orifice plates or backpressure valves between the last point of 
product generation and atmospheric evacuation.  The electrolytic cells shall be designed to prevent 
an event whereby the generation of byproduct gas is or can be blocked such that an overpressure 
event that exceeds the capacity of the system to safely contain the pressure could exist.  The 
presence of over-pressure rupture disks is not acceptable as the initiation of disk rupture would 
render the system inoperable.  No hydrogen shall be vented directly to the hypochlorite storage 
tank where an accumulation could occur. 
 
**Hydrogen management shall be accomplished by passive venting at each electrolytic cell.  For 
operator safety, the cells shall be operated at atmospheric pressure, so that hydrogen gas cannot be 
contained or pressurized.  No hydrogen shall be vented directly to the hypochlorite storage tank 
where an accumulation could occur.  The OSG system shall be comprised of the following 
components: 
 

A. Electrolytic Cell 
 

i. The electrolytic cell shall be constructed of clear acrylic materials, allowing for full 
visual inspection of electrodes from all angles 

 
ii. Cell construction shall be recirculating, vertical technology with cell electrodes and 

housing being a cartridge type designed for removal and installation as a single unit. 
 

iii. Under no circumstance will internal fasteners, assemblies or baffles be part of the 
electrolytic cell construction.  The only wetted parts of the cell construction will be 
the acrylic housing, free floating electrodes and viton o-ring seal.  All cell fasteners 
shall be titanium, exterior to the electrolytic process and never come into contact 
with the electrolyte. 

 
iv. The cells must operate at atmospheric pressure while purging hydrogen gas 

passively at the top of each cell so that hydrogen cannot be contained or pressurized. 
 

1. NOTE 1:  Under no circumstance will the above Hydrogen Safety Management 
requirements be relaxed or modified as it is a critical operator safety feature and 
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core to the generator design. 
 

2. NOTE 2:  The hydrogen safety design must be met, regardless of onsite 
generator manufacturer selected, and will be required for submittal approval. 

 
3. Under no circumstances will systems that incorporate rupture discs or orifice 

plates be allowed due to safety concerns. 
 

B. Type 316 stainless steel skid assembly 
 

C. Water Softener 
 

D. Brine Tank 
 

E. Filters for softened water and brine 
 

F. Skid-mounted OSG Unit, with major components being electrolytic cells, brine pump 
and appurtenances within cabinet below electrolytic cells, PLC control panel and D.C. 
rectifier.  For safety reasons, under no circumstances shall water/liquids handling 
and/or electrolytic cells be located immediately above the power supply or rectifier. 

 
G. Sodium hypochlorite storage tank 

 
H. Hydrogen dilution blowers 

 
I. Acid cleaning system 

 
J. Low differential pressure switch 

 
K. Hydrogen detector 

 
2.1.1.5 OSG UNIT: 
 
Production Capacity:   8-10 lbs. per day (ppd) chlorine equivalent. 
Control:    Automatic, regulated by storage tank level 
Percentage sodium hypochlorite: 0.6% ± 0.05% 
Consumables per pound of chlorine produced: 3.0-4.0 lbs. salt, 3.0-4.0 kWh (AC)19-21 

gallons of water 
Water input:    Potable water, 50-80 psi, 55-78°F 
Salt:     99.7% pure weight Morton White Crystal®, or equivalent 
Power:     120/240 VAC, 1-phase, 60Hz 
Control and D.C. Rectifier Cabinets: Type 316 stainless steel NEMA 4X 
Operator Interface:   6” color touch screen 
Communication Interface:  Ethernet EN2TR 
Programmable Logic Controller: Modicon M221 PLC 
 
2.1.1.6 WATER SOFTENER: 
 
Water softener shall be a, twin tank design, continuous operation, automatic regenerating water 
softener.  A flow range of 11.5-18.0gpm, 35-gallon capacity and a regeneration time of 45 min. 
Kinetico dual tank Model CC 206s, or approved equal shall be accepted. 
 
2.1.1.7 BRINE TANK: 
 
Each tank is to be molded in one-piece seamless construction according to ASTM D 1998 and will 
be capable of storing the chemical application at atmospheric pressure.  All polyethylene resin 
material shall contain a minimum of a U.V. 8 -15 stabilizer as compounded by the resin 
manufacturer.  Pigments may be added at the purchaser’s request but shall not exceed 0.25% (dry 
blended) of the total weight.  Brine tank shall be a 56-gallon capacity, manual salt fill (560 Salt 
Capacity), 3/8-inch wall thickness high-density cross-linked polyethylene (HDLPE) calibrated 
tank. 
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2.1.1.8 CARTRIDGE FILTERS: 
 
Cartridge filters for softened water and brine shall have the following specifications: 

A. 10” Cartridge Housing 
B. Polypropylene Cap 
C. 300 Series SS Button Assembly 
D. Max temperature of 100°F 
E. Max Pressure 100 PSI (6.9 bar) 
F. The filter cartridge shall be a 50-micron, disposable cartridge. 

 
2.1.1.9 SODIUM HYPOCHLORITE STORAGE TANK: 
 
Tank shall be a vertical tank shall be suitable for storage of 0.8% solution sodium hypochlorite. 
 

A. Material of construction shall be high-density cross-linked polyethylene (HDLPE). 
 

B. Pressure sensing-type electronic level transmitter which shall provide a 4-20 mA level 
signal for proper for operation of the generation equipment and alarm initiation. 

 
C. Minimum storage capacity shall be 550 gallons. 

 
D. The sodium hypochlorite storage tank shall be supplied with the following accessories 

utilizing threaded bulkhead fittings: 
i. Vent connection. 
ii. Fill connection. 
iii. Forced air blower connection. 
iv. Pump suction connection. 
v. Drain and overflow connections. 
vi. 18-inch threaded access manway with cover. 

 
2.1.1.10 SODIUM HYPOCHLORITE METERING PUMP 
 

A. Under normal operating conditions, site generated sodium hypochlorite (nominally 
0.8% ± 0.05%) will be injected into the process at locations shown on the drawings for 
disinfection. 

 
B. The metering pump shall be a diaphragm metering pump with a TEFC inverter-duty 

motor.  Where multiple pumps are provided, all pumps shall be manufactured by a 
single manufacturer. 

 
C. The metering pump shall be suitable to operate 24-hours per day. 

 
D. The solution metering pump shall be able to operate with a 10:1 turn down ratio in 

conjunction with the VFDs. 
 

E. The following accessories for the sodium hypochlorite meter pump: 
i. PVC calibration column. 
ii. PVC chargeable pulsation dampener. 
iii. PVC backpressure relief valve 
iv. PVC pressure relief valve 
v. Wye strainer 
vi. Pressure gauge 

 
F. The OSHGS Supplier shall provide a VFD as part of the control package to control the 

metering pump.  The VFD shall be provided with an epoxy-coated NEMA 4X 
enclosure and an easily-replaceable cooling fan.  An elapsed timer is required to assist 
in preventative maintenance.  The VFD shall have an LED five-digit display.  VFD 
shall be V1000-4X by Yasakawa or approved equal. 

 
G. Metering pumps shall be Gamma/ X by ProMinent or approved equal. 

 
H. Chemical Dosing Assembly will be controlled by SCADA (by others). 
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2.1.1.11 HYDROGEN DILUTION BLOWER: 
 
Blower with the following specification: 

A. Rating point: 10 ACFM @ 1.90 in. wg SP, 0.075./ft.3 Density 
B. Wheel:  10 x 9/16 radial wheel (full width) 
C. Inlet size:  4 inches 
D. Outlet size: 4 inches with ANSI-125 pound flange connection 
E. Motor:  80 watts, 115, 1- Phase, 60 Hertz, 2899 rpm 
F. Manufactured by Fantech FR110 or approved equal. 

 
2.1.1.12 ACID CLEANING SYSTEM: 
 
Acid cleaning system shall be a mobile system consisting of a 10-gallon bucket filled with cleaning 
acid through lid on the bucket top. 
 
2.1.1.13 LOW DIFFERENTIAL PRESSURE SWITCH: 
 
Low differential pressure switch shall be rated for 15 @ 120-480 VAC, 60 Hz, single-pole double 
throw (SPDT) switch for general industrial service with operating range of 0.07 to 0.22 inch W.C. 
Supplier shall be Dwyer Model 1823-00, or approved equal. 
 
2.1.1.14 HYDROGEN DETECTOR: 
 
A hydrogen gas monitoring system shall be provided to continuously measure and display gas 
concentration and provide alarms when preset limits are exceeded.  A transmitter will send the 
signal to the control panel.  The gas monitoring system shall have a NEMA 4X enclosure and two-
line, eight-alphanumeric character LCD display with linear 4-20 mA output signal.  Hydrogen 
detector shall be a Conspec Model CN06, or approved equal. 
 
2.1.1.15 LEVEL TRANSMITTER FOR SODIUM HYPOCHLORITE STORAGE TANK: 
 
The OSHGS Supplier shall provide a pressure sensing-type electronic level transmitter which shall 
provide a 4-20 mA level signal for proper for operation of the generation equipment and alarm 
initiation.  Level controls for the tank shall be brought to the operator interface.  Ultrasonic, 
Flowline LU83-5101, or approved equal. 
 
2.1.1.16 INSTALLATION: 
 
Assemble/Install all components of the OSG system in accordance with the manufacturers’ printed 
instructions, and as shown on the drawings. 
 
2.1.1.17 TESTING: 
 
Demonstrate that all components of the OSG system operate properly within the full range of their 
capabilities.  Any adjustments must be done by a certified representative of the manufacturer(s). 
 
2.1.1.18 WARRANTY: 
 
Contractor shall warrant all components supplied to be free from defects in materials and 
workmanship for a period of three (3) years from the date of acceptance of the OSG system by the 
Owner. 
 
2.1.1.19 SPARE PARTS PRICE LIST: 
 
Contractor shall include with their bid proposal a price list for the following replacement parts for 
the OSG unit: 

A. One (1) electrolytic cell cartridge 
B. One (1) metering pump 
C. One (1) brine pump 
D. One (1) differential pressure switch 
E. One (1) cell level switch 
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F. One (1) cell temperature sensor 
G. One (1) solenoid valve 

 
These prices are to be honored (remained unchanged) by the OSG unit manufacturer for a period 
of up to 24 months after the 3-year warranty has expired.  All of the items on this price list must 
be deliverable to the project site by the manufacturer within 48 hours of being requested by the 
Owner., as indicated in the contract drawings and specifications. 
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GENERAL TERMS AND CONDITIONS FOR GOODS AND SERVICES 

 
(See attached) 
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INSURANCE REQUIREMENTS 
 
(See attached) 
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EXHIBIT A 
INSURANCE REQUIREMENTS 

BOARD OF WATER SUPPLY, COUNTY OF KAUA‘I 
 

Contractor shall procure and maintain, on primary basis and at its sole expense, at all 
times during the life of the contract insurance coverages, limits, including endorsements 
described herein against claims for injuries to persons or damages to property which may arise 
from or in connection with the performance of the work by the Contractor or the Contractor’s 
agents, representatives, employees or subcontractors.  The requirements contained herein, as well 
as the Department of Water, County of Kaua‘i’s (hereinafter “DOW”) review or acceptance of 
insurance maintained by the Contractor is not intended to and shall not in any manner limit or 
qualify the liabilities or obligations assumed by the Contractor. 

 
To the extent applicable, the amounts and types of insurance will conform to the 

minimum terms, conditions and coverage(s) of Insurance Service Office (ISO) policies, forms, 
and endorsements. 
 

A. General Conditions 
 

Waiver of Subrogation. Contractor shall agree by entering into a contract with the 
Board of Water Supply, County of Kaua‘i (hereinafter “Board”) to provide a Waiver of 
Subrogation for the Commercial General Liability, Automobile Liability, and Workers 
Compensation policies. When required by the insurer, or should a policy condition not 
permit Contractor to enter into a pre-loss agreement to waive subrogation without an 
endorsement, the Contractor shall agree to notify the insurer and request the policy be 
endorsed with a Waiver of Subrogation in favor of the Board. This Waiver of 
Subrogation requirement shall not apply to any policy, which includes a condition 
specifically prohibiting such an endorsement, or voids coverage should Contractor enter 
into such an agreement on a pre-loss basis. 

 
Additional Insured. Contractor shall agree to endorse the BOARD OF WATER 
SUPPLY, COUNTY OF KAUA‘I as an Additional Insured with a CG026 Additional 
Insured – Designated Person or Organization endorsement, a copy of the applicable 
policy language, or similar endorsement to all required insurance policy(ies), except for 
Workers Compensation and Professional Liability. 

 
Deductibles and Self-Insured Retentions.  Any deductibles or self-insured retentions 
must be declared to and approved by the DOW. At the option of the DOW, either: the 
insurer shall reduce or eliminate such deductibles or self-insured retentions as respects 
the Board; or the Contractor shall provide a financial guarantee (audited financial 
statement) satisfactory to the Department guaranteeing payment of losses and related 
investigations, claim administration and defense expenses. 

 
When a self-insured retention (SIR) or deductible exceeds $50,000, the Department 
reserves the right, but not the obligation, to review and request a copy of the Contractor’s 
most recent annual report or audited financial statement. 
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Contractor’s Responsibility. The Contractor is responsible for paying any portion of 
any loss not covered because of the operation of any deductible, co-insurance clause or 
self-insured retention applicable to the insurance required herein. If the Board is damaged 
by the failure of the Contractor to maintain insurance as required in this paragraph, then 
the Contractor shall bear all reasonable costs properly attributable to that failure. 

 
Primary and Non-contributory.  All policies required of the Contractor will be 
endorsed as primary and any insurance or self-insurance program maintained by the 
Board shall be non-contributory. 

 
Certificate of Insurance.  Concurrent with the execution of the contract, Contractor shall 
provide the Department a certificate of insurance completed by a duly authorized 
representative of their insurer certifying that the liability coverage(s) is written on an 
occurrence form. Immediately upon becoming aware that its insurance will be cancelled, 
non-renewed, or materially changed, Contractor will notify Department by providing 
written notice. 

 
The Certificate Holder address shall read: 

 
Board of Water Supply, County of Kaua‘i  
4398 Pua Loke Street, Līhu‘e, HI 96766 
Attention: Val Reyna 
Contract No.:  TBD 
Project Title: GS-2020-6 Kapilimao On-Site Sodium Hypochlorite Generation 
System 

 
Concurrent with the execution the contract the Contractor shall furnish the Department 
with original certificates and endorsements effecting required coverage(s). The 
Department reserves the right to require complete copies of all required insurance 
policies, including the policy declarations and endorsements affecting the coverage at any 
time. 

 
Failure to secure and maintain the required insurance shall be considered as a material 
breach of the contract.  Should the Board be forced to expend funds that would have been 
covered under the specified insurance, Contractor shall reimburse the Board for such 
funds.  In the event the Board determines, in its sole and absolute discretion, that it is 
necessary to purchase the coverages herein required of the Contractor, and which the 
Contractor has failed to secure, the Contractor shall reimburse the Board for the 
expenditure of such funds. 

 
Right to Revise or Reject.  Department reserves the right, but not the obligation, to 
review and revise any insurance requirement, not limited to limits, coverages and 
endorsements based on insurance market conditions affecting the availability or 
affordability of coverage; or changes in the scope of work or specifications affecting the 
applicability of coverage.  Additionally, the Department reserves the right, but not the 
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obligation, to review and reject any insurance policies failing to meet the criteria stated 
herein or any insurer providing coverage due to its poor financial condition or failure to 
operate legally. 

 
B. Minimum Insurance Coverage Requirements 

 
Unless otherwise approved by the Manager and Chief Engineer, the policy or policies of 
insurance maintained by the Contractor shall provide the following minimum limit(s) and 
coverage(s) as specified herein and be placed with an insurance carrier authorized to do 
business in the State of Hawai‘i and rated A-VII by A.M. Best: 

 
☒ Commercial General Liability.  The Contractor shall procure and maintain 
Commercial General Liability, with dedicated required limits, as set forth herein, written 
on occurrence form providing: 

 
☐ Designated premises basis  OR ☒ Per Project basis  

 
The coverages shall include the following: 

 
☒ Premises Operations 
☒ Independent Contractors 
☒ Products and Completed Operations 
☒ Broad Form Property Damage including completed operations 
☒ Blanket Contractual Liability 
☒ Personal Injury 
☒ Employees named as Additional Insured 
☒ Severability of Interest 
☐ Explosion, Collapse and Underground Property Damage 

 
The minimum limits of liability may be satisfied by providing either: 

Bodily Injury and Property 
Damage Combined Single 
Limit: 
 

• $2,000,000 per 
occurrence 

• $2,000,000 annual 
aggregate 

OR 

Personal Injury: 
• $1,000,000 per occurrence 
• $2,000,000 annual aggregate 

 
AND 

 
Products and Completed 
Operations: 

• $1,000,000 per occurrence 
• $2,000,000 annual aggregate 

 
Contractor must provide evidence the Board is an Additional Insured for 
Products/Completed Operations coverage for both ongoing operations and after 
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substantial completion of the work. This coverage may be provided by the ISO form CG 
2010 (11 85) or an equivalent policy form. Coverage provided by a non-equivalent CGL 
form shall be specifically endorsed providing both the course of construction and 
products/completed operations. ISO CG 2010 (04 13) and ISO form CG 2037 (04 13) or 
an equivalent form is required from the Contractor. The Contractor and subcontractor(s), 
if any, shall provide evidence to the Department on an annual basis the 
products/completed operation coverage is in effect for two (2) years after substantial 
completion of the project. 

 
☒ Business Automobile Liability.   The Contractor shall procure and maintain Business 
Automobile Liability written on occurrence form for all Owned, Non-owned, and Hired 
automobiles.  If the Contractor does not own automobiles, Contractor shall agree to 
maintain coverage for Hired & Non-Owned Auto Liability, which may be satisfied by 
way of endorsement to the Commercial General Liability policy or separate Business 
Automobile Liability. Coverage shall be for automobile contractual liability, uninsured 
and underinsured motorist coverage, basic no-fault, and personal injury protection, as 
required by Hawaii law with the following limits: 
 

Bodily Injury 
 
$1,000,000 per person 
$1,000,000 per occurrence 
 
Property Damage 
 
$1,000,000 per accident 

 
☒ Workers’ Compensation and Employer’s Liability.  The Contractor shall procure 
and maintain at all times during the term of the contract the following insurance liability 
coverage: Workers’ Compensation, Temporary Disability Insurance (TDI), and similar 
insurance that is required by the State of Hawaii or federal laws.  Self-insurance is 
permitted subject to submission of a copy of the appropriate governmental authorization 
and qualification by the Contractor and subcontractor(s). 

 
The minimum limits of liability to be maintained are as follows: 

 
Coverage A: State of Hawaii Workers’ Compensation Law:  

 
Statutory Limits 

 
Coverage B: Employer’s Liability: 

 
Bodily Injury from each accident   $1,000,000  
Bodily Injury from disease   $1,000,000  
Bodily Injury from disease aggregate  $1,000,000 
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☐ Builder’s Risk.  The Contractor shall procure and maintain an Inland Marine 
Builder’s Risk policy providing coverage to protect the interests of the Board, Contractor, 
sub-contractors, architects, and engineers, including property in transit and property on or 
off-premises, which shall become part of the building, or Project. Coverage shall be 
written on an All Risk, Replacement Cost, and Completed Value Form basis in an 
amount at least equal to 100% of the projected completed value of the Project as well as 
subsequent modifications of that sum, unless an agreed amount is otherwise stated 
between the Department and the Contractor. The policy shall insure all work, labor, and 
materials furnished by the Contractor and the Contractor’s subcontractors against loss 
occasioned by fire, lighting, windstorm, theft, vandalism, malicious mischief, flood, 
earthquake, and collapse. 

 
The amount of coverage for the perils of flood and earthquake may be subject to a sub-
limit. The sub-limit shall provide coverage of at least 25% of the full replacement cost. 

 
The policy shall also include coverage for debris removal and reasonable compensation 
for architect’s and engineer’s services and expenses required as a result of an insured 
loss. The Contractor shall endorse the policy with a manuscript endorsement eliminating 
the automatic termination of coverage in the event the building is occupied in whole or in 
part, or put to its intended use, or partially accepted by the Department. The manuscript 
endorsement shall amend the automatic termination clause to only terminate coverage if 
the policy expires, is cancelled, the Board’s interest in the building ceases, or the building 
is accepted or insured by the Board. 

 
The Contractor shall name the Board of Water Supply, County of Kaua‘i as a loss payee 
on the Builder’s Risk policy. 

 
☒ Installation Floater. The Contractor shall procure and maintain an Installation Floater 
policy providing coverage to protect the interests of the Board, Contractor, sub-
contractor(s), architects, and engineers, including property in transit and property on or 
off-premises, which shall become part of the project. 

 
Coverage shall be written on an All Risk, Replacement Cost, and Completed Value Form 
basis in an amount at least equal to 100% of the projected completed value of the Project 
as well as subsequent modifications of that sum, unless an agreed amount is otherwise 
stated between the Department and the Contractor. The policy shall insure all work, 
labor, and materials furnished by the Contractor and the Contractor’s subcontractors 
against loss occasioned by fire, lighting, windstorm, theft, vandalism, malicious mischief, 
flood, earthquake, and collapse. 

 
The amount of coverage for the perils of flood and earthquake may be subject to a sub-
limit. The sub-limit shall provide coverage of at least 25% of the full replacement cost. 

 
The policy shall also include coverage for debris removal and reasonable compensation 
for architect’s and engineer’s services and expenses required as a result of an insured 
loss. The Contractor shall endorse the policy with a manuscript endorsement eliminating 



Version 1.1 - 11/28/17 

the automatic termination of coverage in the event the building is occupied in whole or in 
part, or put to its intended use, or partially accepted by the Department. The manuscript 
endorsement shall amend the automatic termination clause to only terminate coverage if 
the policy expires, is cancelled, the Board’s interest in the building ceases, or the building 
is accepted or insured by the Board. 

 
The Contractor shall name the Board of Water Supply, County of Kauai as a loss payee 
on the Installation Floater policy. 

 
☐ Professional Liability (Errors and Omissions).  The Contractor and its 
subcontractors shall procure and maintain Professional Liability Insurance (Errors and 
Omissions Insurance) that covers all such activities under the contract. Such insurance 
shall have these minimum limits and coverage(s): 
 

$1,000,000 per occurrence 
$2,000,000 annual aggregate 

 
For policies written on a “Claims-Made” basis, Contractor warrants the retroactive date 
equals or precedes the effective date of the contract.  In the event the policy is canceled, 
non- renewed, switched to an Occurrence Form, retroactive date advanced; or any other 
event triggering the right to purchase a Supplemental Extended Reporting Period (SERP) 
during the life of the contract, Contractor shall agree to purchase Supplement Extended 
Reporting Period (SERP) with a minimum reporting period not less than two (2) years.  
The requirement to purchase a SERP shall not relieve Contractor of the obligation to 
provide replacement coverage. 

 
☐ Pollution Legal Liability. The Contractor shall procure and maintain Pollution 
Liability or similar Environmental Impairment Liability at a minimum limit not less than: 
 

$1,000,000 per occurrence 
$2,000,000 annual aggregate 

 
The policy shall provide coverage for damages against, but not limited to, third-party 
liability, clean-up, corrective action including assessment, remediation and defense costs. 

 
☐ Contractor’s Pollution Liability. Contractor shall procure and maintain pollution 
liability insurance when the Scope of Work involves removal, abatement, encapsulation 
or other treatment, disposal or remediation of asbestos or other hazardous materials or an 
exposure to pollutants or impairment of the environment. The policy shall provide 
coverage for third party liability, clean-up, and corrective action including assessment 
remediation and defense costs. The policy may be written on either an occurrence form or 
claims made. The minimum limits of liability shall be: 
 

$1,000,000 per occurrence 
$2,000,000 annual aggregate 
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☐ Crime Insurance or Commercial Fidelity Bond.  Contractor shall procure and 
maintain Commercial Crime Insurance or Fidelity Bond providing Employee Dishonesty 
on a blanket basis covering all of the Contractor’s employees with a minimum amount of 
insurance at least equal to the amount of the contract.  The policy shall be endorsed to 
cover “Third-Party Liability” including a third-party beneficiary clause in favor of the 
Board.  The policy shall include a minimum twelve (12) month “Discovery Period” when 
written on a Loss Sustained basis. 

 
☐ Property.  The Tenant or Lessee, shall agree to maintain property insurance including 
flood and windstorm written on a replacement cost basis in an amount not less than 100% 
of the replacement cost of the building(s) and contents, including betterments and 
improvements made by the Tenant or Lessee, located on the premises.  Contractor shall 
agree to be fully responsible for any deductible or self-insured retention, and to provide 
this coverage on primary basis. 

 
Umbrella or Excess Liability.  Contractor may satisfy the minimum liability limits required 
above under an Umbrella or Excess Liability policy with $1,000,000 per occurrence and 
$2,000,000 aggregate.  If Contractor is using its Umbrella or Excess Liability Insurance policy to 
satisfy the minimum requirements, Contractor shall agree to endorse the Board of Water Supply, 
County of Kaua‘i as “Additional Insured” on the Umbrella or Excess Liability policy, or shall 
confirm in writing that its Umbrella or Excess Liability policy “follows form.” 
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